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CAUTIONARY STATEMENT

PROPRIETARY INFORMATION - © 2017 WOODWARD, INC. PAGE 2

Information in this press releasecontains forward-looking statements within the meaning of the Private SecuritiesLitigation Reform Act of 1995 that involve risks and
uncertainties, including, but not limited to, statements regarding our expectations related to the performance of our segments,our expectations regarding our financial
performance and tax rate for the fiscal year, our strategic actions and their proposed effect, our future sales,earnings, liquidity, tax rate, and relative profitability, and
expectations regarding our markets. Readers are cautioned that these forward-looking statements are only predictions and are subject to risks, uncertainties, and
assumptions that are difficult to predict. Factorsthat could causeactual results and the timing of certain events to differ materially from the forward-looking statements
include, but are not limited to, a decline in businesswith, or financial distress of, Woodwardõssignificant customers; global economic uncertainty and instability in the
financial markets; Woodwardõsability to manage product liability claims, product recalls or other liabilities associated with the products and servicesthat Woodward
provides; Woodwardõsability to obtain financing, on acceptable terms or at all, to implement its businessplans, complete acquisitions, or otherwise take advantage of
business opportunities or respond to business pressures; Woodwardõslong sales cycle, customer evaluation process, and implementation period of some of its
products and services; Woodwardõsability to implement and realize the intended effects of any restructuring and alignment efforts; Woodwardõsability to successfully
manage competitive factors, including prices, promotional incentives, competitor product development, industry consolidation, and commodity and other input cost
increases; Woodwardõsability to manage expenses and product mix while responding to sales increasesor decreases; the ability of Woodwardõssubcontractors to
perform contractual obligations and its suppliers to provide Woodward with materials of sufficient quality or quantity required to meet Woodwardõsproduction needs
at favorable prices or at all; Woodwardõsability to monitor its technological expertise and the successof, and/or costs associated with, its product development
activities; Woodwardõsdebt obligations, debt servicerequirements, and ability to operate its business,pursue its businessstrategies and incur additional debt in light of
covenants contained in its outstanding debt agreements; Woodwardõsability to manage additional tax expense and exposures; risks related to WoodwardõsU.S.
Government contracting activities, including liabilities resulting from legal and regulatory proceedings, inquiries, or investigations related to such activities; the potential
of a significant reduction in defense salesdue to decreasesin the amount of U.S. Federaldefense spending or other specific budget cuts impacting defense programs
in which Woodward participates; changes in government spending patterns, priorities, subsidy programs and/or regulatory requirements; future impairment charges
resulting from changes in the estimates of fair value of reporting units or of long-lived assets; future results of Woodwardõssubsidiaries; environmental liabilities related
to manufacturing activities and/or real estate acquisitions; Woodwardõscontinued access to a stable workforce and favorable labor relations with its employees;
physical and other risks related to Woodwardõsoperations and suppliers, including natural disasters,which could disrupt production ; Woodwardõsability to successfully
manage regulatory, tax, and legal matters; risks related to Woodwardõscommon stock, including changes in prices and trading volumes; risks from operating
internationally, including the impact on reported earnings from fluctuations in foreign currency exchange rates, and compliance with and changes in the legal and
regulatory environments of the United States and the countries in which Woodward operates; fair value of defined benefit plan assets and assumptions used in
determining Woodwardõsretirement pension and other postretirement benefit obligations and related expenses; industry risks, including increasesin natural gas prices,
unforeseen events that may reduce commercial aviation and increasing emissionsstandards; Woodwardõsoperations may be adverselyaffected by information systems
interruptions or intrusions; certain provisions of Woodwardõscharter documents and Delaware law that could discourage or prevent others from acquiring the
company; and other risk factors described in Woodward's Annual Report on Form 10-K for the year ended September 30, 2016, and any subsequently filed Quarterly
Report on Form 10-Q, and other risks described in Woodwardõsfilings with the Securitiesand ExchangeCommission.



WORLD-CLASS COMPANY
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STRONG COMPANY
150 years

Consistent values, vision, strategies

Proven history of long-term success

Steady growth over long cycles

Financial strength

Strong TSR* fundamentals

Industry leader

Control solutions

Consistent record of shareholder 
value creation
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* Total Shareholder Return



GROWING MARKETS - AEROSPACE

Industry drivers remain solid

Accelerating fleet renewal - fuel 

efficiency  

Record backlog and utilization

Increasing global passenger and 

cargo miles

Large installed base
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GROWING MARKETS - INDUSTRIAL

Industry long-term drivers remain 
solid

Global population / wealth

Emissions reduction

Fuel flexibility and availability

Expanding installed base
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DISCIPLINED GROWTH STRATEGY

Strengthen the Core

Enhance technologies and products

Grow the Core

Expand customer base, systems and 
applications

Expand into Adjacencies

New opportunities linked to core 
competencies and markets

PROPRIETARY INFORMATION - © 2017 WOODWARD, INC.

Strengthen

Expand

Grow

PAGE 7



COMPETITIVE ADVANTAGES

Partnership 
with Industry 

Leaders
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High Barriers 
to Entry

Innovative 
Technology

Proprietary / Sole

Source Positions

Proactive R&D investment

Certifications

Long product life-cycles

High Value

Complex Products

Exceptional performance 

in harsh environments



INSTALLED BASE

Large and growing

Long-term recurring revenue

Profitability growth/stability

Long product life -cycles

Strong revenue through economic cycles

PROPRIETARY INFORMATION - © 2017 WOODWARD, INC. PAGE 9



FINANCIAL PERFORMANCE
Strong future organic growth

Huge program wins launching

Margin expansion going forward

Sales leverage

Investments / Lean driving productivity

R&D expensed

Capital deployment plans

Strong cash generation

Growth, dividends, share repurchase 
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